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Independent Practitioncrs' Review Engagement Report

To the Members of
Fundy Civie Centre Ine.

I lave reviewed the accompanying financial statements of Fundy Civie Centre Ine, that comprise the
statement of financial position as at December 31, 2019, and the statements of operations, changes in net
assets, and cash fows for the yeer then ended, and a summary of significant accounting policies and
other explanatory information.

Muamaeement s Responsibility for the Financial Statements

Management is responsible for the preparation and Gair presentation of these Onancial statements in
aceordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control &5 management defermines is necessary 1o enable the preparation of financial statemends thal are
free from material misstatement, whether due to frand or eomor,

Practitioners’ Respousibility

My responsibility is (o express o conclusion on the accompanying financial statements based on my
review, | conducted my review in aceordance with Canadian generally accepled standards for review
engapements, which regquite me to comply with relevant ethical requirements.

A review of financial statements tn accordance with Canadian generally accepled standards for review
engagements iz a limited pssurance engagement. The peoctilioners perform procedures, primarily
consisting of making inquiries of management and others within the entity, as appropriate, and applying
analyviical procedures, and evaluale the evidence oblamed.

The procedures performed in a review are substantially less in extent than, and vary m nature from, those
performed in an sudit conducted in accordance with Canadian genereally accepted auditing stamndards.
Accordingly, I do not express an audit opinion on these financial statements.

Bexiz for Orealified Conclusion

Fundy Civie Centre Ine. derives a material amount of revenue Trom donations and Tundraising activities, |
was not able to obiain sufficient appropriate evidence about the completeness of the reported amounts for
accounts receivable, donation and fundraising revenue, revenue in excess of expenditure and changes to
nel assels because there 13 no divesd relationship belween assels or services given up in exclange for
amounts received or receivable. Consequently, T was unable to determing whether any adjustments to
1.|1¢.‘-5I'.: RITICHANLES SWETe NECCSEALY.

Chalified Conclusion

Besed on my review, except for the effects of the matter described m ihe Basiz for Qualified Conclosion
paragraph, nothing has come o my altention that causes me o believe that the financial statements do not
present fairly, in all material respeets, the financial position of Fundy Civie Centre Inc. aa at December
31, 2019, and the resulis of s operations and its cash Nows for the year hen ended in accondance with
Canadian accounting standards for not-for-profit organizations,

_’{f-::'l"_a S .-;'{- Jf}:.-"-"rl -.-?'f}":--':l'-"-

Donma L. Flowvd, CPA Professional

Sussex, New Brunswick Corparetion
September 21, 2020 Charered Professional Accountant

DONNA L. FLOYD, CPA
PROFESSIONAL CORP
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Fundy Civic Cenire Inc.

Statement of Financial Position
As atl December 31, 2009

{Unaudited)
019 2018
Assets
Current asscis
Cash s 16933 3% -
Short ferm investment (MNote 3) < BO0 5945
Accounts receivable (Note 4) 318,604 312,465
Inverdory [Mote 5) 5715 6,825
H1,252 420,235
Property, plant and equipment {Note é) T 136,373 7299197
Incorporation cosis 2,941 2,041
$ 7,480,566 §7,722,373
Linbilitics
Current linbilities
Bank indebtedmess % - 5 120330
Accounts payable and accrued liabilitics (Mote 7) 01,143 40 585
Drelerred revenue (Mote 3) 39085 30,6006
HET payvable 156 5,049
Current portion of capital lease oblization 1,096 .
1,510 | 6,670
Long-term labilitics
Capital lease obligation (Note 9) 3,047 -
Deferved contributions 3,979,752 4, 175025
3,982,799 4,175,025
4,084,300 4,371,695
Balance 3,306,257 3,350,678
b Tldﬂﬂlﬁﬁﬁ b Ti?ﬂljﬂ-
Approved on behall of the board
M Mcmber

See accompanying notes

Subject o review engagement report dated Seplember 21, 2020

DONMNA L, FLOYD, CPA
PROFESSIONAL CORP
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Fundy Civic Centre Inc.
Statement of Operations

Year ended December 31, 2019
(Unaudited)
2000 2014 2018
Budgel Aol Aenual
Revennes
hemberships 5 M7500 5 336501 5 e3840
Commumnily Pariners 312,000 513,954 301,130
Cirants angd Donations 45,000 132,195 51, 790
Amortization of defermed building contributions 03,335 93,3135 93,335
Funclrasime 75,000 A5 GRD L0117
Aquatics 51,000 5,126 9H,914
Corporate Income 15,000 M 30 |, 5458
Community Room and Camps 15,000 21,5947 14,6H5
Pro Shop 13,500 11,189 8,944
LEAP projgram 25,000 BaddT 42,0904
Fitness 12,000 T.LER 16,925
HST hher = 3 K00 1,599
Interest income 1,800 T34 1,264
1,005,335 110087 Q57,113
Expenditures
Favroll Expenses 453,000 472,153 433,744
Amnarirzation 190,000 189,254 | 88,783
Eleetricity 135,000 128,953 133,092
Bplash Cash 1,040 0,057 33,633
Taxes and Insurance 44,000 35,780 36,037
Service Contrcts md Maintenance A2 800 3X572 24 995
Aquatics Opeerational Supplacs S0,0440 I 65T 47,95
FEepripment Maimenance ad Repairs 15,000 17409 1&271
Mainterance Operational Supplics CREET 1,250 o114
Addmin Operationsl Supplies 8,504 14,530 £.542
Bank Clarges and Interest 13, 50H1 11,322 13,06
Sollware 6,004 0506 7,460
Pro Shop 7K} o406 6,276
Markeling 3,500 &,297 3,004
Conmmunication Services TAHHY f,924 1.074
Fitness Eguip Mamtenmnce & Operabional Supplies 21,50 f 341 11,708
Accounting and Consulling 8,500 5,545 18,244
Community Room and Camps 1,500 2.954 1,752
LEAP 3000 1.513 23420
Granis and Fundraising Expense 2,000 1406 1,150
1.AVS0, D00 | 055567 1029 /86
(44,665) 45,308 (T2.573)
Ciaan om sale of progenty, plant and equipment - 271 5
{Deficicney) excess of revenues over expendilures £ [l ons) 8 45,570 ¥ (71571

See accompanying notcs
Subject to review engagement report dated September 21, 2020
z DONNA L. FLOYD, CPA
PROFESSIONAL CORP




Fundy Civic Centre Inc.
Statement of Changes in Net Assets
Year ended December 31, 2019

(Unpudited)
Lxcess
(deficiency)
Balance,  of revenues 2019
beginning of over Balance, end
vear  expenditures of year

Invested in property, plant and equipment
Restrcted for property, plant and equipment
Restricted for capital utilization reserve
Restricted for LEAP Program

Unresiricied

$3,212119  § (95929 53,116,190

129,159 - 129,159
47,794 - 47,794
22,330 (10,003) 42,547

(00, 944) 151,511 60,567

§3IASDGT8 5  A5ST9  §3.306257

Excess
Balance, (deficiency) of 2018
bepinning of  revenucs over  Balance, end
vear  expendituces of year

Invested in property, plant and equipment
Restricted for property, plant and eguipmen
REestncted for capital ulihzation reserve
REestricted for LEAP Program

Lhirestricted

$3.307568 % (95449 53212119

129159 - 129,159
47,7494 - 47,704
56,808 {4,258) 52,550

{113,078) 37,134 (590,944)

$3423251 § (72.573) 513,350,678

See geocompanying notes
Subject to revicw engagement report dated September 21, 2020
3
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Fundy Civic Centre Inc.

Statement of Cash Flows
Year ended December 31, 2019

{Unaudited)
2y 218
Operating activities
Exeess (deficiency) of revenues over expemnditures ¥ 45579 0§ (7257H)
Adjustments for
Aamortiztion 189, 204 158,783
Amonization of deferred building contributions (93,335) (93,135
Gann on sale of propery, plant and equipment (271) -
Amortization of deferred contribution {(100,625) (20,125}
Amortization of deferred grant contribution (1,313) [(T30%
39,299 2,020
Change in non-cash working capital items
Dhecrease (morecase) in shorl term investment 100,545 (320h
{Increase) decrease in accounts receivable (6,139) 26,109
Deecrense (mmorease) in nvenlary 1,110 {1,325)
Increase (decrease) in aceounts payable and acerved liabilities 20,558 {3,950
Increase {decresse) in deferred revenoe 8,479 (621}
Drecrense i HST {4, %63) {5,957
159,189 13,550
Investing activities
Purchase of property, plant and equipment (27,29%) (19,242
Proceeds on disposal of property, plast and equipmen 1,130 -
Deferred grant to offset purchase of propenty, plant and equipment - 7,295
(26,169} (11,947
Financing activities
Repayment of capital lease obligation ({T8T)
Proceeds of capital lease oblipation 4,930 -
4,143
Decrease in bank indelnedness 137,263 4,009
Bank indebtedness, bepinning of year CE20.330) (1243349
Cash {bank indebtedness), end of year % 16,933 B O(120.330)

BEC BCOMPENYINgG noles

Subject 1o review engagement report dated Sepiember 21, 2020

DONNA L. FLOYD, CPA
PROFESSIONAL CORP

i

il




Fundy Ei:ic Eentrﬁnc.

Motes to the Financial Statements
December 31, 2019
{Unandited)

Nature of operations

Fundy Civie Centre Inc. was ineorporated under the Business Corporations Act of New
Brunswick on Seplember 17, 1997 as a corporation withoul share capital.  Supplementary Letters
Patemt were issued on March 26, 2004, The organization was incorporated to acewmulate,
receive and maintein funds for exclusively chantable purposes in Canada and (o nse all or part of
the funds to wndertake and carry oul, encourage and aid and assigl, the commupities and
institutions therein providing health'wellness/recreational services in the Town of Sussex and
surrounding areas. The corporation has been granted tax-exempt status as a registered charity
under paragraph 1491 1) of the fncame Tax Aet.

Significant accounting policies
The creanization applies the Canedian sccounting standards for not-for-protil orgpmizetions.
(1} Cnsh

Cash consists of cash on hand and bank balances, including bank overdrafts with balances
that Muctuate from being positive to overdrawn, Term depesits are excluded from cash as
the organization cannot usc for current transactions as they are pledged for secunty.

(b1 Fimancizl instruments

The organization’s financial instrements consist of eash, term deposits, accounts receivable,
bank indebtedness, accounts payable and accrued habilities. Unless otherwise noted it s
management's opinion ihat the organization is not exposed to significant interest, camrency
or credit Tisks,

(c) Inventory

Inventory is valued & the lower of cost and net realizable value, Cost is determined using
the first-in, first-out method.

(d} Property, plant and equipiment

Properly, plant and equipment are recorded al cost. The organization provides for
amortization using the following methods st rates designed 1o amortize the cost of the
property, plant and eguipment over their estimated useful lives. The annual amortization
rates amd methods ave as follows:

Buildings 30 years Straight-line

Exquipment 20 Declining balance
Paving 054 Declining balance
Furmiture & Gxlures 2074 Declining balance
Equipment under capital lease 20% Declining balance

Sibject to review engagement repon dated September 21, 2020
5

DONNA L. FLOYD, CPA
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Fundy Civic Centre Inc.

Motes to the Financial Statements
December 31, 2019
{Unandited)

=

Significant accounting policies, continued

(€} Hevenue recognition

(0

(g

(h)

Revenue is generatod from various sources and is recognized as follows:

{i)  The zale of memberships, programs, rentals, pro shop and concessions 1= recopnised al
the: time of sale net of any returns or refunds.

(i) Local government funding is recognized as revenue for the period to which it relstes.

(i) Revenue generated from grants is recorded as revenue for the period 1o which it relates.

{iv} Contributions, meluding chanteble donations, are accounted for wsing the deferral
method wherehy unresincied confributions are recopnized as revenoe in the year they
are received. Pledges are not recognized as revenue until they are roeceived.

(v)  Interest is recopnized when eamed.

Contributed serviees

Dhrectors, commiltes members and community residents voluntesr their thme to assist in the
corporation’s activities, While these services benefit the corporation considerably, a
measonable estimate of their amount and Far value cannot be made and, accordingly, these
cantributed services are nof recognized in the fnoncial statements,

Government nssistance

Govertument and oiher grants related o property, plant and equipment are accounted for as
deferred povernment assistance and amortized on the same basis as the related property,
plant and equipment. Operating granls are accounted for as a8 reduction of opemting
CRPENSEES,

Funid accounting deferred

The arpanization ollows the deferral method of accounting for contributions which inclides
grants and donstions. Contributions of property asd equipment are included as deferred
coptributions and are amaortized to revenue ol the same mte and on ihe same basis as
amoriization of the related properiy and equipment.

Restricted contributions are recognized as revenue in the year in which the related expenses
are masde. Unrestricted contributions are recopnized as revenue when received or receivable
if the amount (o be received can be reasonably estimated and collection 15 reazonably
gasured.

Endowment contributions are recognized as divect increases in net assets,

Subject to review enpagement repor dmed Seprember 21, 2020

G DONNA L. FLOYD, CPA
PROFESSIONAL CORP.
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Fundy Civic Centre Inc.
Motes to the Financial Statements

December 31, 2009
{Unawdited)
-8 Significant accounting policies, comtinued
ii}  Fund accounting
The organization mambans s accounts i sccordence with the principles of fund
accounting whereby resources for various purposes are classified for aceounting and
reporting purposes mlo funds established sccording to their nature and purpose.  The
following funds are maintained:
Building Fumnd:
The purpose of this fund is to account for all revenucs and expenscs relatod to the
establishment of the Fundy Civic Centre bulding,
Operating Funad:
The purpose of this fund iz to account for revenues and expenses related to operating the
facility. The organization incurred operating expenses prior to opening the facility to the
public and penerating any revenues,
(1} LEAP Program
Letsure Enjoyment for All People s a OGnancial assistmee program that (oesses on raising
much needed resources to suppon those with financial bariers to physical activity,
Supporiing the campaign dicectly sopparts youth and famibies wathin the communily.
Domations and fundraising are sepregated for e purpose of conlimung the prograim,
1. Short term investment
201y 2018
Term deposit, 0,9% payeble semi-annually, matures August 28,
2019 % - 3 100625
Accrued interest - 330
& = 3 100945

Subject to review engagement report dated September 21, 2020
7
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Fundy Civie Centre Inc.

MNotes to the Financial Statements
Pecember 31, 20014

{ Unaudited)

Accounts receivalile

2019 2018
Trade receivables ¥ 40650 0§ 334
Local governments, current 313,954 311,931
§ MEo  § 32465
Inventory
1019 2018
Inventory of merchandise for resale $ 5715 % 6815
Property, plant and equipiment
2 2018
Accumuplated
Cost  amortizaiion Met Met
Land 5 02 5 - § 7021 5 T7.022
Buildings 5,086,246 1,213,856 06,9723 T.136,115
Equipment 55,153 31,189 23,964 26,951
Paving 109,995 56,776 £3.219 59,132
Furniture & fixtures 221599 147,258 75,341 69,977
B.581,015 1,449,079 7,031,936 7,200,107
Equipment under capital lease 4,930 493 4,437 -
58,585,045 § 1449572 57,136,373 $7.299,197

Subject to review engagement report dated September 21, 2020
DONNA L, FLOYD, CPA

PROFESSIONAL CORP,




Fundy Civic Centre Inc.

Motes to the Financial Statements
Deecember 31, 2019
(Unaudited)

Accounts payahle and accrued liabilities

0y 2018
Trade accounts payahle $ Me29 § 14011
Due to Ellen Watters Memonal 5,610 21
Splazh cash 13,7454 [0d13
Employvee benefits payable 1,321 3,719
Employee deductions pavable 1o federal government 5,79% 421

61,143 5 40,585

Deferied Fevenue

2019 2018
Prepaid memberships § 26443 5 21.858
Crift certificates 12,642 .74

¥ 39085 § 30606

Subject to review engagement report dated Seplember 21, 2020

4 DONNA L. FLOYD, CPA
PROFESSIONAL CORP,




Fundy Civie Centre Inc.

MNotes to the Financial Statements
December 31, 2019
(Unandited)

Capital lease obligation

2019 20LE
Capital lease contract with equipment pledged as security,
repayable in monthly installments of $130.09 plus HST
including inferest ar 12.75% per annum with & maturity dile
of April 2023 and & buyout option of $10 at maturity. 5 4,143 5
Less current portion 1,096
Due beyvond one year % 3,047 3 -

Capital leases are recorded a1 an amount equal 1o the present value of the lease paviments using
the interest mate implicit in the lease. The implicit interest rate of this obligation is 12.75% and
the expiry date is 2023, The following is a schedule of fulure mimmum lease payments under
capital leases,

2020 b 1,561
2021 1,561
2022 1,561
2023 390
Purchase aptions available [{4]
Total future minimum lease payments 5,083
Less amount representing interest w40
Present value of minimum nel lease pavinenis 4,143
Less current portion 1,006

5 3,047

Interest charges 1o the accountz of the organization on the above during the vear amounts to 3284
(2018 - 3-).

Estimated principal repayments are as follows:

2020 5 L%
2021 [.244
2032 l.411
2023 192

b 4,143

Subject o review engapement report dated September 21, 2020

1o DONNA L. FLOYD, CPA
PROFESSIONAL CORP




Fundy Civic Centre Inc.

MNotes to the Financial Statements

ecember 31, 200%
{ Unawdited)

0.

Deferved contributions
Deferred contribations are comprised of the following:

Deferved Building Contributions:

Deferred building contributions represent government assistance received under the Canada -
New Brunswick Municipal Rural Infrastructure Fund and Adlantic Canada Opportunitics Agency
- Innowvative Communities Fund 10 purchase capital assets, The contributions are amartized into
revenue over the useful life of the asset.

Deferred Contribution PotashCorp Fund:

Durning the Oscal year ended July 31, 2016, Polash Corporation of Sasketchewan [nc. provided a
gift totaling $250,000 to be given in two payments: $39,006 on February 17, 2016 and $161,000
on August 1, 2016 to establish & deferred contribution.  The purpose of which is as follows:
SR9,000 was used in the year ended July 31, 2006 to pay off the Civic Centre's accumulated
operating deficit and the $161,000 shall be used to pay for operating expenses of the Civic
Cenire in the year of the agreement amd in each of the seeceeding seven veats 1o a maximum of
520,125 per year plus any income accumulated such that the contribution shall be exhausted in
the cighth year. During fiscal 2019, this agreement was amended to permit the remaining
contribution to recognized and utilied in the current year.

Deferred Grant Contribution:

Dunng tie fiscal vear ended December 31, 2008, a prant was received from the Cardiac Care
Unit for the purchase of treadmill in the amount of $7,295 + 51,094,25 HST. The portion of the
grani applicable to cost of the treadmill 15 emorlized over the life of the asset and recognized in
grant fevenue,

2018 2018
Dreferred Building Contribution $£3.974.500  §4,067.835
Deferred Contribution PotashCorp fund - 100,625
Deferred Grant Contnbufion 5252 B, 560

$3,079,752  §4.175.026

Subject 1o review engagement reporl dated September 21, 2020

I DONNA L. FLOYD, CPA
PROFESSIONAL CORP
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Fundy Civic Centre Inc.
Motes to the Financial Statements

December 31, 2019
{Unawdited)
[1. Local government funding
2014 2019 2018
Budpet Actual Actual
Local Service Districts (Cardwell, Studholm,
Sussex and Waterford) $ 163,839  16g 340 5 214015
Town of Bussex 1,855 101,255 61,191
Village of Marton 18,547 18,554 10,973
Village of Sussex Comer 15,359 24,805 14,951
5 312000 F 313954 5 30,130
12 Financial instruments

Trangactions in financial instruments may result in an entity assuming or transferring to another
party ome or more of the financial risks described below. The requined disclosures provide

inforination that assists users of financial statements i assessing the extent of risk related to
[inancial instruments.

(a})

(b}

()

Fair value

The fair value of current financial assets and current financial liabifities approximates their
carrying vilue due fo their short-term maturily dates. The fair value of loag-term financial
liabikities approximates their carrying value based on the presumption that the organization
is a going concern and thus expects to fully repay the outstanding amounis,

Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in foreign exchange rtes. It 15 management's opinion that the
organization is nol exposed o sipnificant currency risk as there were no transactions in
foreign currencics during the yvear.

harkel risk

Market risk 15 the risk that (he value of a financial instrament will fluctoate as 8 result of
changes in market prices, whether the factors are speoific to the instrument or all
instruments teaded in the markel, 1 iz manggement’s opinion, the organization is nod
exposed to signifcant market risk.

Subject to review engagemeant cepon dated September 21, 20020

12 DONNA L. FLOYD, CPA
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Fundy Civic Centre Inc.

MNotes to the Financial Statements
December 31, 2019
(Unmudited)

| 2.

Financial imstruments, continued

(el

(e}

{f)

Credil risk

The orpanization does have credil risk in accounls receivable of $318,604 (2018 -
$312,465). Credit risk is the risk that one party to o transection will il to discharge an
obligation and cause the other party 1o incur a financial loss, In the opinion of management
the credit risk exposure to the organization is low and is not material as the majority of
aceounts receivable relates to agreed govermmesit Nunding,

Liquidity risk

The organization docs have a liquidity risk in the bank indebledness and accounts payable
and accrued liabilities of $61,143 (2017 - $160,215). Liguidity risk is the risk that the
organization cannot repay its obligations when they become due to it creditors. The
organization reduces its exposure 1o lquidity risk by ensuring that it documents when
wuthorized payments become due; maintains an adequate line of credit o repay trade
creditors and repays long term debd interest and principal as they become due. In the opinion
of manazement the Lguidity nsk exposure 10 the coganization is low and is not material.

Cash flow nisk

Cash flow risk is the nsk that future cash fows associated with a monctary fmancial
instrument will [Tuctuate in amount, such as a debt instrument held with a floating interest
rate. It is manapement's opinion, the orpanization is notl exposed to significant cash fMow
rizk..

(1) Interest rabe nsk

The organization 15 exposed to interest rate risk. Interest rate nsk is the risk that the
organization has interest rate exposure on its bank indebledness, which are variable
based on the bank's prime rates. This exposure may have an effect on its camings in
future periods. The organization does nod wse derivative instruments lo reduce its
exposure o interest rate risk. In the opinion of management the interest rate risk
exposure to the organtzation low and is not material,

Inter-fund loan

An inter-fund loan balance exists from the Building Fund to the Operations Fund in the amoun
of $132.474 (2017 - $172,987). This loan is non-inlerest beanng with no specific terms of
pEpEyIEnt.

Subject to review engagement report dated September 21, 2020

1 DONNA L. FLOYD, CPA
PROFESSIONAL CORP,



Fundy Civic Centre Inc.

MNotes to the Financial Statements

December 31, 2009
{Unnuiehited)

Subsequent events

Subsequent to the year end, the organization was required to shut down from Mareh 16, 2020 -
June 7, 2020 due to provineial measures imposed by public health concerns related to the COV-
19 pandemic. This resulted in substantial employee lavofls, The business reopened June 8, 2020
al & reduced pool and track/fitness area capacity . The financial effects cannot be estimated as
the pandamic is still ongoing and government measutes introduced 1o combal its eTecls are being
pursued.

Subject to review engagement report dated September 21, 2020

i4 DONNA L. FLOYD, CPA
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